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N THEHON'BLE COURT OF 111 ADDL. SESSIONS JUDGE -CUM-

SPECIAL JUDGE FOR SPE & ACB CASES, VIJAYAWADA,
ANDHRA PRADESH.

REMAND REPORT

In

Cr.No.29/2021 U/S. 120(B),166, 167, 418, 420, 465, 468, 471 409601\1%

r/'w 34 & 37 IPC and Section 12 13(2) r/w 13(1) (c) and (d) of Prem of

Corruption Act, 1988 of CID PS, AP. Mangalagiri.

Between:

State, CID, represented by its Dy.Supdt.of Police,

Economic Offences Wing-Il,Crime Investigation Department,

Andhra Pradesh, Mangalagiri. ...Complainant

And

Sri Nara Chandrababu Naidu, age-73 yrs

S/o N.Kharjura Naidu,

former Chief Minister of Andhra Pradesh,

MLA, Kuppam Assembly Constituency,

Chittoor District. Door No.3-781/1,

Karakatta Road, Undavalli village,

Tadepalli Mandal, Guntur District ... Accused A.37

MAY IT PLEASE YOUR HONOUR,
I Brief facts of the case: Though the Accused is arrayed in this report

as A-37, he is the chief architect and conspirator of the offence.
1. This is a case of

(i) . “Criminal Conspiracy with a common object and intent for Criminal
Breach of Trust and Dishonest and or Fraudulent Misappropriation or
otherwise conversion for own use, Jisposal of the property entrusted
or under control as a public servant or allows any other person, in
violation of the direction of law, so to do by Public Servant or
merchant.




(ii) disobeying law with an intent to cause injury and Frami
incorrect document by Public Servants,

»

(iii).Cheating with knowle‘&gé’ﬂi ngful loss may ensue to p
whose mterest the offender is bound to protect,

(iv) Forgery, Forgery for the purpose of Cheating,
(v). Using a forged document as a genuine one,

(vi). Causing disappearance of evidence of offence or giving false
information to screen the evidence,

(vii). Abetment,

(viii). Abusing position as a public servant for obtaining for oneself or
for any other person any valuable thing or pecuniary advantage with
common intention and co-operation, thereby causing misappropriation
and wrongful pecuniary loss to the Govt Exchequer

that occurred prior to 09.12.2021 at the office of the Andhra Pradesh State
Skill Development Corporation, Tadepalli, Guntur District and at various
other Government offices and places.

B. It was reported on 09.12.2021 at 12 noon, wherein the then officials of
APSSDC (Ghanta Subbarao, Dr. K. Lakshmi Narayana, Nimmagadda
Venkata Krishna Prasad, and others) Dishonestly and Fraudulently, while
holding office as a Public Servant, by abusing their official position, by corrupt
and illegal means entered into an agreement which was drafted deliberately,
and with criminal conspiracy, contrary to the terms and references of
GO.Ms.No.4, Dt.30.06.2015, in connivance with the then MD, Soumyadri
Shekar Bose @ Suman Bose of Siemens Industry Software (India) Pvt Ltd.,
New Delhi, and Vikas Vinayak Khanvelkar, MD of DesignTech, Pune, with an
intention to misappropriate and to convert to personal pecuniary benefit of the
accused, the funds of the APSSDC which were entrusted to them (worth
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rupees around Rs.279 Crores out of Rs.371 Crores), given towards the 10%
share of the State Gowt. for the Siemens Project. Further, having conspired,
they diverted APSSDC funds to a tune of Rs.279 Crores to various associated
shell companies, viz. PVSP IT Skills/Skillar Enterprises Pvt Ltd., Allied
Computers International (Asia) Ltd., M/s Patrik Info Services Pvt. Ltd., M/s ITJ
Smith Solutions Pvt. Ltd.,, M/s Inweb Services Pvt. Ltd., M/s. Knowledge
Podium, M/s. TalentEdge and others, by raising fake/bogus invoices without
executing any work or providing competent services stipulated in the
agreement. The shell companies further routed the money through other
associated entities and thereby, committed misappropriation of an amount of
Rs 279 Crores and caused huge wrongful pecuniary loss to the Govt.
Exchequer and corresponding huge pecuniary gain to themselves and others
by committing the offences of Criminal Misconduct, Criminal Breach of Trust,
Forgery, Forgery for the purpose of Cheating, Using forged document as
genuine, Cheating with the knowledge that their acts would cause wrongful

;
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loss to the public funds, whose interest the accused were bound to protect.

C. (i) the genesis of the crime is that the accused in the case projected to the
Government of Andhra Pradesh as if the Technology Partners [M/s Siemens
Industry Software (India) Private Limited (SISW) & M/s DesignTech System
Private Limited (DesignTech)] would support a Skill Development Programme
in the State of Andhra Pradesh.

i it the project would involve setting up of 6 centres of Excellence and 36
nical Skill Development Institutions.




i t of
splitting of cost between the Technoiogy Partners and the Governmen
A.P., respectively.

(v) However, after the issue of the Government orders, a Tripartite Agreement

was prepared in such a manner that, in contravention of the letter and spirit of

the above said proposals and Government orders, it was mentioned in clause
6(d) of the said agreement, that the Government of Andhra Pradesh would
release Rs.371 Crores as a grant for M/s Siemens Industry Software (India)
Private Limited (SISW) and M/s DesignTech System Private Limited
f ignTech) to setup the Skill Development Institutions. Conspicuously, the
ence of events envisaged in GO Ms. No. 4 dt. 30.6.2015 warranting the
. i

tments from the technology partners is given a complete go-bye.

S, with the connivance of
i APSSDC, officials of




ilizati fake
Bovernment of A.P., This was done through utilization of

; ili car
Provided by affiliated shell companies, which were utilized to carmy
i re,
iered transmission of money, without actually providing any hardwa
e
. courseware, other goods/services, etc., money was drawn out of th

"accounts and passed on through Hawala Transactions.

A project envisaged to be 90% funded by the Technology partners was
rted into a work order of Rs.371 Crores given on nomination basis
& accused, in violation of the General Financial rules, Central Vigilance
ission guidelines, etc., and by using a fraudulent modus operandi of
"g  fake invoices of shell companies with no actual business
0 siphon off the money. The Government of Andhra Pradesh
ge wrongful loss and the officials in the government and of the
rtners had huge wrongful gains.

n the investigation was periodically laid before this Hon'ble
g the following accused were arrested: )

a Rao — A-1 (remand report dt.13.12.2021)

har Bose A-6 (Remand report dt.10.12.2021)
anwelkar A-8 (Remand Report dt.10.12.2021)
Agarwal A—10 (Remand Report dt.10.12.2021)
th Sha (Remand Report dt.14.12.2021)

5) - (Remand Report dt.23.8.2021)

A-28) ((Remand Report dt.23.8.2022)

Remand reports and the orders issued in this
 are enclosed herein.

3 of Honble High Court of AP (on the matter of
S Bhaskar) issued orders date 16.3.2023
(e puwmd Asmend s "“\Mm 7
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il il plea of GVS
2 Crl. P no. 3013 of 2023 (on the matter of anticipatory bail ple
Bhaskar) and issued orders date.31.7.2023.

The above-said orders of the Hon'ble High Court of Andhra Pradesh are
also enclosed herein.

D. Forensic Audit report: Forensic audit was also conducted by the
APSSDC over the said Siemens-APSSDC project and it was found that
around Rs.241 Crores was misappropriated by causing wrongful loss to the
Government of AP through bogus invoices by the Technology partners, along
with others. (s phayia () vARoh g )rJ\uJ’/w s gl >
E. Registration of the FIR: fatt i U

(i) Based on the instructions vide Memo in C.No.143741/Skill/2021, dt.11.07.2021
of the Principal Secretary, Govt.of A.P. of Skill Development & Training (Skills)
Department (SDT), the written complaint report dt.07.09.2021 was submitted by
i. K. Ajay Reddy, Chairman, APSSDC .After submission of a Preliminary
=nquiry report and after getting permission from the AddI.DG, CID, AP a case

PC and Section. 13(2) r/iw 13(1)(c) & (d) of Prevention of Corruption
f Crime Investigation Department, Economic Offence Wing, AP
09.12.2021 at 12:00 hrs against

hanta Subba Rao, the then Special Secretary to Gowt., Skill




(ACl), A6. - Mr. Soumyadri Shekhar Bose @ Suman Bose, the then
Managing Director, SIEMENS Industry Software (India) Pvt.Ltd.,

A7. - Mr. Pratap Kumar Kar, Chief Financial Officer, APSSDC,

A8. - Mr.Vikas Vinayak Khanvelkar, Chairman & MD of DesignTech
Systems Limited, Pune and on 18 others i.e., Directors of shell companies,
Govt officials and other persons (total 26 accused persons) for causing
wrongful gain to accused persons, to their shell companies and to other
persons and also for causing corresponding wrongful loss of at least Rs.241
Crores to the Govt., Exchequer. The original FIR, Preliminary Enquiry Report
along with enclosure were submitted to the Hon'ble Jurisdictional Court and
investigated into by Sri. M.Dhanunjayudu, DSP, EOW-2, CID, Andhra
Pradesh. ([Cn»St nmomad o 10

(i) During the course of the investigation, 141 witnesses were examined so far
and their statements were recorded. Hard and soft copies of the material
evidence were collected. On verification of the documents and examining the
witnesses, investigation disclosed that the accused Nara Chandrababu Naidu

)

. orchestrated the deep-rooted conspiracy by playing a key role at various] Ny
Y
L P'7

stages, in collusion with the other accused, with a preconceived plan aimed at,
oning off of the funds released from the public exchequer towards the
j His (A- 37) name was added to the list of the accused wde memo , @

also necessary to submit that on the basis of the present FIR and the ¢ l: >,\

. the Enforcement Directorate initiated proceedings under the
Coomi 1 cnery
2 under ECIR No.HYZ0/3/2022, dt. 4.3.2023 and)the investigation
(3-0\-2=212
cement Directorate are ongoing. The said investigation is into the
kg

laundering which is clearly writ large on the facts of the
om the crime proceeds involved in the instant crime. The




Ex-Financial advisor, and authorized signatory of M/s

Suresh Goyal, CA in a money laundering case
e l:on and misutilization of funds of APSSDC and others. The ED has
Z;::Zn‘ally attached properties amounting to Rs.31.20 Crore belonging to
M/s Designtech Systems Pvt Ltd (DTSPL) in the money laundering case for
diversion and misutilization of funds. The ED also filed the prPSecution

complaint against the above 4 arrested accused. L% n;OLv%J

G. Synopsis of the specific role played by Sri.Nara Chandrababu Naidu
(A-37):

A detailed report on the details of this investigation submitted to the Joint
r, Enforcement Directorate, Hyderabad is enclosed herein as an

|
Chandra Agrawa.
{ India Pyt Ltd and 4)

"h.vand submitted the proposal of setting up a
 Skill Development. QMJ V"—jv-»m"ﬁ
cy to misappropriate the money from the public

| idu orchestrated the incorporation
orporation (APSSDC), bypassing
handpicked people, such as Sri.

i
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further took objections for the release of the amount uniess for ."19
reasons and six conditions imposed by the complied Thollghifne v'év’;
taken by PFS, amounts were released based on the order of Chie
Secretary and CM. Through M/s DesignTech, an estimated amount of
Rs 279 Crores were siphoned off as described above, through shell
companies, fake invoices, layered transmission of money and hawala

transactions of cash. (PR bl?‘*“‘q/ R 5‘\}(’51 n rad pueat

T2

This accused conspired with the Merchants, namely M/s. Design Tech
its Managing Director and the Managing Director of another

nt, M/s SIEMENS, Pune. The said entities/persons being

ts, in terms of the obligations imposed in GO Ms. No. 4 and

. of an amount of Rs. 371 crores with a clear cut
‘ontained in GO Ms. No.4, in any event as contained
nt, to perform the obligations of supplying the
numerated in annexure | and II' of the

ed with such monies, the Merchants

trust, with the active conspiracy by this

Rerforming in_accordance
2 agreement, and by over ry ing the

artment not tq ased
usted

NQ_a conspirator
eason of Section
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X. Al checks and balances such as valuation of the project by a third party
(Central Institute of Tool Design) and maintenance of an Asset register
through a competent agency were compromised to hide the
wrongdoings of the accused.  ((owwplat~ u,.s:h‘u\f-w:r” h;;\ Ol b
' xi. The notefiles pertaining to the project were removed from the \
Secretariat by the accused, soon after the Central tax agencies started 49‘:»
unearthing this network of misappropriation of funds. aup

xii. The statements of the witnesses recorded and the note files pertaining e
to the relevant GOs disclosed that the accused A-37 acted being a Veolied
Public servant during 2015-2019 and abusing his possession 3s Public At Somer
servant, obtained pecuniary advantage to M/s DesignTech (A-4) which
in turn money had been parked in the other shell companies such as
PVSP/Skillar, ACI, Inweb and Patrick Info etc companies.

G (a). Note on overt acts of Sri N. Chandra Babu Naidu, the then CM of

AP, along with the references of the concerned
notefiles/documents:

a. After approaching Sanjay Daga of M/s DesignTech company to Sri.N.Chandrababu
Naidu on the Skill development project through lllendula Ramesh, who is a leader of
TDP Party and close associate of Sri.N.Chandrababu Naidu, he (Sri.N.Chandrababu =
Naidu) informally gave commitment and forwarded a letter given by the lllendula
Ramesh to Higher education depanmehi. After that, on the instructions of
Sri.N.Chandrababu Naidu, the then secretary called G.Subbarao and introduced to
Sanjay Daga of M/s DesignTech to deal with the M/s DesignTech company and to
pursue the Siemens project. Later on 22.08.2014, Sanja Daga and his team along with
lllendula F h gave a p ion on the project to Sri.N.Chandrababu Naidu at
the Secretariat,Govt of AP..

formed by Sri.N.Chandrababu Naidu on 10.09.2014 without getting
he Cabinet, by appointing his henchmen(Sri.G.Subbarao (A-T) and (z’;\ﬂ“
as a MD & CEO, Director for APSSDC "

Naidu himself approved the same by deviating the Lw’)

e




as
of corp cabinet app Y.:as ipery

o " and formed APSSDC by keeping under control of Higher
el the Govt. funds in the name

Business rules of e
{ rtment with an i 0 pprop y :

¢ i - in collusion of
of Skill Development project through Sri.AtchanNaidu, A-1, A-2 and .

mens and DesignTech On the il of Sri.N.C
Siemel d ig
Naidu, the board comprising A-1 and A-2 appointed J. Venkateswarlu, Chai tered

i i f A4 as an auditor to the
is a close associate, nearest relative of
g Naidu app d MoA and AoA of

APSSDC on 20.10.2014. Sri.N.C

APSSDC and issued GO.Ms.No.48 without following the due procedure through the

coordination of A-1.
Naidu appointed A-1 as a Ex-officio

ite the plan of Sri.N.Chandrababu

- Further, on 07.10.2014, Sri.N.Ch

Secretary to Higher Ed d , to
Naidu and to play a key role in the execution of a plan of misappropriation of Govt

funds in the Siemens project.

. On the i of Sri.N.Ch Naidu, A-1 di d and colluded with A-
2, A-6to A-10 and got prepared the cost estimation of the Siemens Project through the
Siemens team lead by A-6 without any base, supported bills, quotaﬁon_sl reasol 7
explanation of the cost, detailed project report etc. Same was sui:;m‘iﬁqd as a draft
resolution of table item by A-1 one day before ie. on 15.02,.12015 to the ¢
meeting of AP held on 16.02.2014, Sri.N.Chandrababu Naidu and Si.
through the AP Cabinet headed by Sri.N. i
Development Project as a special item (M
establishment of 6 clusters in AP, each cluster cost of Rs.546.84
contribution of M/s DesignTech and M/s Siemens provides under
contribution by Govt for 2 years. In the interest of Sri.N.C
SriK AtchanNaidu, the said project Was approved
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g‘ Secretary to C|
- \ 5
R ry hief Minister, AP, As 0n 30.01.2015, A-3 was holding 4 prominent posts
in AP Gowt. After that on 25

: :02.2015, Sri.N.Chandrababu Naidu created a new
department i.e. SDEg) (Skill Devel E i

3 P P p and ion dept) to
achieve the object of Skill devel and to di Skill d prog

of various departments. After that, on 04.03.2015 on the representation of A-1, AP
i cabinet headed by Sri.N.Ch b

s

Naidu was app to ion a budget of
Rs.370.78 crores towards 10% contribution of Govt.

™~

Sri.N.Chandrababu Naidu with criminal i

, to create green channel, to avoid
intervention, supervision of Principal secretary, Higher Edn dept on the Siemens
project, the APSSDC was brought under SDE&I dept and got direct access of files
movement of this project from A-3 to Sri.N.Chandrababu Naidu. This was done on
26.06.2015 i.e. 4 days prior to execution of agreement/MoU with Technology partners.
A-1 was head for these two departments i.e. MD & CEO to APSSDC and Secretary to
SDE&I department. Flow chart of the file movement furnished below.

APSSDC —> SDE&I Department —> Chief Minister of AP

g. Sri.N.Chandrababu Naidu through the other accused Sri.AtchanNaidu, A-1, A2, A6 to

. A-10 fraudulently, falsely projected the total project cost as Rs.3281 crores (excluding
= ¥  taxes) without any basis and assessment. On 30.06.2015, GO.Ms.No.4 was issued
7 through SDE&I dept and clearly mentioned the contribution of the ‘technology partners
(90%) and the Govt (10%), to show the same to the public. Sri.N.Chandrababu Naidu
abetted, allowed, cooperated and coordinated A-3 and got agreement executed with
the technology partners by the APSSDC through A-1 by intentionally omitting the
important aspects 0% contribution of 'the.‘technolbgy partners and Bank guarantee
doni

e official favour to get wrongful gain to the technology
o avoid their 90% contribution an ngful




i, On 11.03.2015, Sri.N.Chandrababu Naidu himself declared in the AP legi

i o ok 2 048) _ pud oo AcidnSlvmusl s AR ©
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Sri.N.Ch Naidu appointed Smt. Aparna.U, IAS in a key post i.e. Dy.CEO to

APSSDC on 17.07.2015 through A-1 to execute their plan.

assembly that the technology partners i.e. M/s DesignTech and M/s Siemens came
forward to invest 90% i.e. around Rs.2,500 crores to the project. But here,

Sri.N.Char bu Naidu g on 04.11.2016 and also

after, over the said project, Sri.N.Ch babu Naidi ionally did not insist on 17_55

90% contribution{of the technology partners)and didn't ask/verify how muc amount
i vested by the technol to do official favor to themA\

g A
a

On verification of the note files on release of Govt funds to the Siemens project and the

statements of the then officers of finance department, Chief Secretary of AP, it is found

that Sri.N.Chandrababu Naidu with criminal intention, collusion with A-1, A-6 to A-10
and to do favour for the technology partners and to gain himself, Sri.N.Chandrababu
Naidu,without taking i ion of ad! rks of the officials of finance
department noted on the abrupt release of Govt funds, instructed officials of finance
department through the then Chief Secretary of AP to release the APSSDC funds
immediately without taking 90% contribution from technology partners as Grant-in-Aid.

The important remarks of note files were furnished below. (_fVU e f’i“‘ﬁ e A Wased”
> Ve K Lo~
Lomn Up Y\ .

b

In para number 35 of the note file of GO.Ms.No.47 regarding APSSDC f ion, the W
Principal Finance Secretary clearly noted that “Creation of a new corporation requires W\~ ,)
bil pproval”. But Sri.N.Chandrababu Naidu floated rules and approved the note

file for formation of APSSDC with noting that “issue immediately”.

para No.153 of the note file of GO.Rt.N0.2452, regarding release of funds Rs.270
es to Siemens project, the P incipal Finance Secretary rked that ‘the
ht‘ivs requested to work out protocol for operation of funds”. On this the then
i IYR Krishna Rao) instructed with note that “Para No.27 is agreed in a
ed by CM. Finance may release BRO accordingly”. At the note of the
ioned that “ai” i.e. after issue. It mear issuing a Budget
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to re i :

‘econsider releasing the tota| amount. May be a pilot project in one area as
res and asked for orders”. On this Principal Finance
Para No.161 & 162 that “The Chief secretary spoke
mmediate clearance of the file. Mr.G.Subbarao met
me ((.:S) and requested for release of money as decided by the CM. Considering the
decision of CS/CM, orders of CS at para 31 on page 46 be implemented. The Skill
development department asked to furnish a copy.of MoU for our record”. After that the
budget was rel to Technology p of the Si project as per the
instructions of the A-37.

Secretary instructed with note vide

' endorsed in Para No.21 with 55 cro
to me (PFS) today requesting for i

4. BROs for a total project amount of Rs.371 Cr was rel in various i its to
APSSDC in the year 2015. In para No.15 of page No.228 of note file regarding GO
Rt.No.13, it is found that CS made his remarks that “issue is discussed in the meeting
with CM. An Amount Rs.25 Crore BRO may be released and file put up after issue”.
After that, at the place of remarks of CM, a word “ai” i.e. after the issue of the said GO
was mentioned.

5. In para No.31 of page No.67 of note file regarding GO Rt.No.12, it is found that the
then Chief Secretary, AP put his remarks that “para No.27 is agreed (release of Rs.270
Crore) to in the meeting conducted by CM. Finance may release BRO (for Rs.270 Cr)
accordingly”. After that, at the place of remarks of CM, a word “ai” i.e. after the issue
of said GO was mentioned.

6. Smt. K. Suneetha, IAS the then Secretary, Finance dept while circulating note file
regarding sanction of Budget for Siemens project, she clearly mentioned that “Must
ascertain whether the machines provided are outdated or contemporary”. Without
complying with her instructions, the budget was released as per the instructions of
Sri.N.Chandrababu Naidu.

k. Sri.N.Chandrababu Naidu in collusion with A-1 and A-2 along with the other accused of
Siemens and M/s DesignTech Companies approved the budget of Rs.371 Crore even
though adverse remarks/comments noted by the officials of Gowt. in the note files,
through A-3 gave administrative sanction GOs to release funds in Sep, 2015 and
Sri.N.Chandrababu Naidu got released the budget of Rs.371 Crore from 05.12.2015 to

31.03.2016, prior to 3rd party evaluation and without receiving 90% contribution in the
total project as Grant-in-Aid from the said 2 companies.

: -
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t from the DGGSTI office, Pune was sent to ACB and

f APSSDC funds to shel
s without providing services to APSSDC by the M/s DesignTec!
ered by ACB, but not done anything during the

Even after knowing about this by
any criminal action, preventive

On 14.05.2018, a complain!

i i h the
disclosed all the details of routing © Il companies throug

h and

fake invoice:
others. On this, regular enquiry was ord
Gowvt of Sri.N.Chandrababu Naidu.
drababu Naidu to A-1 and they did not take
nds in the Siemens project.

1 i.e MD&CEO of APSSDC and
e evidence i.e. original note

Sri.N.Chan
steps to stop misappropriation of APSSDC fu

m. Sri.N.Chandrababu Naidu through his henchman A-
Secretary, SDE&I dept.,, caused to the disappearance of th
file relating to the GO.Ms.No.4, dt.30.06.2016 through the A-3 (OSD to A-1) who had in
possession of said note files. This act was done to escape from the liability of the
commission of the offence and to destroy the crucial evidence connected to this case.

n. Sri.N.Chandrababu Naidu, with criminal intention, appointed his henchman i.e. A1, A2

and auditor J.Ver Rao and str: lly placed them in important posts in the
APSSDC, executed his plan and misappropriated around Rs.145,37,32,468 of Govt.
funds. He allowed his henchman (A-1), (A-2) etc to continue in the same post giving
them an opportunity to destroy the records i.e note files. The above misappropriation

figures indicate the magnitude of the offence of misappropriation in the Government.

0. As per the material of evidence, it is clearly established that Sri.N.Chandrababu Naidu
committed the offence through a prior conspiracy led by him with Sri.K.AtchanNaidu
A-1, A2 and others. Sri.N.Chandrababu Naidu, with criminal intention, led the AF;
cabinet, approved the cost estimation of Siemens project received through A-1, without
any assessment, verification, proper DPR and evaluation. The said cost estimation
wa's received by A-1 from A-6 prepared by A-6 and his team, others. In March 2015
Sri.N.Chandrababu Naidu also approved the release of Govt contribution of Rs‘37(.)
Crorfes to M/s DesignTech through his cabinet and allotted the Siemens project on
nonjmnation basis and without any tender process. The accused, Sri.N.Chandrababu
Na.ldu, while holding office as public servant, conspired, colluded with
Sri.K.AtchanNaidu and others and with criminal intention, released the Govt funds
‘:;29::: :et;cu;ed without verifying the. contribution of Technology partners, allowed
Govem.mem o tdo fraudulent and illegal acts, committed misappropriation of

to the tune of around Rs.279 Crores which were entrusted to them

~



17

or under their contro| by corrupt and ille
abusing his official position, fraudulently
common intention,

gal methods.  Sri.N.Chandrababu Naidu by
committed criminal breach of trust with a
caused wrongful loss to the Government  exchequer.
Sri.N.Chandrababy Naidu sthrough A-1, allowed other accused and others to divert
APSSDC funds by using fake invoices as genuine one for purpose of cheating through
the shell, defunct companies without providing materials/services to the APSSDC-
Siemens project by the M/s DesignTech, by conspiring, colluding and intentionally co-
operating in the commission offence with several acts of by the concerned Directors of
companies and private persons.  Sri.N.Chandrababu Naidu reviewed the Siemens
project, but he intentionally did not verify about 90% contribution by the Technology
partners to do favour to the accused.

H. Reason for the arrest and requirement of custodial interrogation:

For an expenditure of about Rs. 550 Crores per cluster (Rs 3300
crores estimated value, overall), 10% of the cost had to be contributed by the
Government of Andhra Pradesh / APSSDC. From the narration of the
G.0.Ms.No.4, the release of monies proportionately ought to coincide with the
timeline of the establishment of the clusters. However, the following is the
basis for conferring undue unlawful gain to the private industry, more
particularly, M/s Designtech, as under:

i) Even before a rupee was spent by M/s SISW and M/s Designtech
towards the establishment of the 6 clusters, the hundred percent liability
undertaken by the GoAP/APSSDC amounting to Rs.371 crores, which
would be the overall 10% of the project value committed to by the
government, during or after establishment of the 6 clusters of CoEs was
given as an advance.

ii) By reason of this windfall, contrary to the spirit and letter of the
G.0.Ms.No.4, with recourse to the M.O.U., the wrongful loss to the public

exchequer and the wrongful gain to the private individual occurred as
under:
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with the govemment funds, that the private firms had chosen

a. ltisonly
oEs at 6 places-

to develop the 6 clusters of C
revealed that the total mo

6 clusters is on
totalling to Rs.371

ney expended by the
ly out of the monies

b. Investigation sO far
crores.

private entities towards these
advanced by the GoAP/APSSDC as above,

i) Investigation further revealed that a large part of the money SO spent was
diverted to shell companies based on fake invoices, without the actual delivery

or sale of the purported items transacted under the invoices.

iv) While a part of the Rs. 371 crores was spent for the creation of the 6 CoE

clusters, which itself is a departure from G.0.M.S.No.4, the rest of the monies

were routed and rerouted through shell comp tigation led that

Sri.N.Chandrababu_Naidu and the Telugu Desam Party were the end
beneficiaries of the misappropriated money. :

the Principal conspirator” for the

v) “Sri.N.Chandrababu Naidu (A-37) being
creation of a step-down entity and being the “only and unilateral d
maker’, in respect of all the transactions concerning the furthe .
the “principal architect’ of the entire scher i

money, he is
th i

transpires now Wwas to |




) The notefiles regarding the sy
the objects to the release of the
agreement, by the relevant government officials, the funds were released as

Per the instructions of Sri.N.Chandrababy Naidu. The said note files are

bome Ut by the affirming statements of the witnesses including under Section
164 cCr.p.C.

bject matter, clearly indicate that in spite of
funds as contemplated under the tripartite

vii) 'Pérsopal and excl }

dge of all the prep y ions
ing to the issuance of the G.0, and the M.O.U., to the exclusion of any:
other Govwt., functionary makes “N.Chandrababu Naidu the principal possessor

of information” relating to the subject matter, leading to these modus —
| = operandi. %

Viii) - During the course of investigation, from credible sources, copy of a
Notice  was  obtained -with DIN  and number:
ITBA/AST/F/153C(SCN)/2023-24/1054891(

and digitally signed by Sri Dondapa

Circle-2(4) Hyderabad of
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enerating cash from the funds drawn from the public exch

invoices, as was done in the instant case also.

The cash was handed over to
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the above twi indivi i
: ‘o nNamed individuals in order to frustrate the further course of
investigation into the subject matter.

X) The end use of the monies which were apparently being drawn out as cash
and parked with Vikas Khanvilkar, etc. are required to be ascertained as it is
now  revealed that the principal architect of all these activities
(Sri.N.Chandrababu Naidu) was doing all this to secure the funnelling of the
funds back through the shell companies to himself. He has to be confronted
with Mr.Suman Bose, Mr.Vikas Khanvilkar, the Directors of the shell
companies and other principal co- conspirators such as Sri. Sanjay Daga, Sri.
Ghanta Subba Rao, Dr. K. Lakshminarayana, etc for eliciting further details
about the modus operandi. Investigation revealed that Nara Chandrababu
Naidu his family members and the Telugu Desam party were the end
beneficiaries for the money thus misappropriated.

xi) Disappearance of the key note files and the principal beneficiary of the
same, are the Sri.N.Chandrababu Naidu and Sri.K.AtchanNaidu, Sri.Ghanta

Subba Rao and Dr.K.Lakshminarayana. The disappearance of evidence and
the disappearance of the key persons believed to be connected with the
crime, clearly evidences the role of Sri.N.Chandrababu Naidu in prevailing
upon the concerned from disclosing facts relevant to investigation.

Xii) The reason for the present proceedings is the compilation of all the
statements which have been made including the recently recorded statement
under section 164 CrPC of Sri Sirish Shah(accused) in relation to the journey
of funds, it became necessary that Sri.N.Chandrababu Naidu being out any
further, hampers the disclosure of information during the investigation.

xiii) The offences are punishable for more than 10 years of imprisonment.
The nature of offence being a financial misdemeanour by public officials with a
deep-rooted conspiracy lying behind, it is necessary for the investigation
agency to interrogate the accused (Sri.N.Chandrababu Naidu) to unravel all
the elements of the deep-rooted conspiracy which has been hatched to secure
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individuals therein, as also the departure from
d indi

financial fraud can be unearthed only after the
I n which it seeks to, in getting all

lar accused (Sri.N.Chandrababu
unless

the Private gain to the name

the official business. Such a

i atio
investigation agency secures the inform

g : e
e witnesses to confront against this partic

of investigation is not possible

th
Naidu). The conclusion
Sri.N.Chandrababu Naidu is arrested.
due compliance with the
plied his mind and was

the light of

xiv). Sri.N.Chandrababu Naidu was arrested in
procedure prescribed under Cr.P.C. The 1.O ap| y
bonafide satisfied, that the arrest of the accused is necessary in
the above circumstances, to complete the investigation, and to ensure that the
accused does not further cause disappearance of the evidence or prevail
upon other persons connected with the case, to dissuade from participating in
the investigation.
xv. It is also necessary to state that the accused herein is accused No. 1 in
Cr. No. 16/22 dt. 9.5.2022 registered by the CID, A.P. The subject matter of
investigation is a similar modus operandi adopted by the accused while
performing duties as a public servant as the Chief Minister of the State at the
relevant point in time. Investigation in the said case disclosed that the
accused with another Minister in the government in collusion with other public
servants and private persons was involved in the process of finalisation of
designs of IRR and Zonal Development Plans to show undue favour in order

to cause wrongful gains to certain private individuals, such as Sri Lingamaneni
Ramesh, Heritage Foods Limited, being a company managed by the family
members of the accused, etc. It is disclosed during the course of investigation
that the Inner Ring road alignment of the capital city was designed in a
systematic manner, starting with the award of work of designing the draft
perspective plan and Master Plan of the capital city to Surbana Consultants
International Private Limited on nomination basis. The designs of the Master
Plans were closely guided by the Sri. N.Chandrababu Naidu along with
another Minister Sri Narayana for MAUD. The alignment of IRR underwent



23

et b v v 2 o

s Private Limited, Mr. Lingamaneni Ramesh, and
various other beneficiaries who are closely linked to Mr. N. Chandrababu
Naidu. Each of these decisions was organised to cause direct benefit to the
said private entities While Mr. Naidu, in a quid pro arrangement with such
entities, secured benefits, including the house given free of cost to him by Mr.
Lingamaneni Ramesh. The accused during the relevant point in time, actuated
by the design to cause personal gain to private entities by virtue of the official
decisions, is habituated to cause loss to the State by organising taking
decisions in Government accordingly.

xvi) Nara Chandra Babu Naidu was Member of Legislative Assembly for
Kuppam Assembly Consequence for the period 2014 to 2019 and he was
Chief Minister of Andhra Pradesh during the said period. Hence he was a
Public Servant as per section 2 of Prevention of Corruption Act, 1988 for the
said period.

J. Investigation reveals that, a prima-facie case was established for the
offences U/s 120(B), 418, 420, 465, 468, 471, 409, 201, 109 r/w 34 & 37 IPC
& Section 12, 13(2) r/w 13(1) (c) and (d) of Prevention of Corruption Act,
1988 against Sri Nara Chandra Babu Naidu (A-37). In this regard accused
adding memo was filed before the Hon’ble Court for taking further action in
the matter.

K. Arrest of the accused:

it is necessary fo a agency to interrogate the accused (A-37)

to unravel all the elements of the deep-rooted conspiracy which has been
hatched to secure the Private gain to the named individuals therein, as also
the departure from the official business. Such a financial fraud can be
unearthed only after the investigation agency secures the information which
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inst this particula)
in getting all the witnesses to confront agail <
it seeks to, in g
accused (A-37).
- A-37, DSP, EOW-II,
On information receiving about the accused- A-37, s
i andr:
CID, AP visited the staying place of the accused Sri Nara i~
' in thi nfirm &
Naidu and identified him as the accused (A-37) in this case col

37) identification.

The accused Sri N.Chandra Babu Naidu (A-37) got i"fo'me‘d 0y "Te
Dy.Supdt.of Police, CID, EOW-II, A.P. u/s 157 (1) Cr.P.C., as a prima facie
case was made out against him and the evidence came to light and there are
reasonable grounds that the accused-37 (Sri N.Chandra Babu Naidu) has
committed the offence and involved in misappropriation of Rs.279 crores in
the project by diverting to shell companies and there is necessity of further
custodial interrogation. The offence committed by the A-37, attract the above
said sections of different Acts of laws of ten years of imprisonment.

Hence, the accused Sri N.Chandra babu Naidu (A-37) was arrested at
06:00 hrs on 09.09.2023 at RK function hall, Gnanapuram, H/s Moolasagaram
Nandyal town after explaining the reasons of his arrest by contemplating the
provisions of law. The arrest information was given to his associate Sri Kalava
Sreenivasulu, Polit Bureau Member, TDP Party, Anantapur U/s 50(2) Cr.P.C. After
attending all the legal formalities u/s 50(i), 50(ii) Cr.P.C., Sri Nara Chandrababu
Naidu (A-37) was taken into custody. During arrest, the team of medical officers
examined the accused at Arrest place. Later the accused was brought to the office
of EOW-2, CID, AP, Tadepalli around 17.00 hrs on 9.9.2023 and kept under the
surveillance of the escort officers. The arrest of the accused A-37 was intimated to
the Honble Speaker of Legislative A ly of Andhra Pradesh.

On 10.09.2023, the accused A-37 was sent to Medical examination
and examined by the doctors of the GGH, Vijayawada and obtained medical
certificate,
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L. Behaviour subsequent to arrest:

Sri.N.Chand i

0900 ndrababu Naidy Was placed under arrest in Nandyal at 0600 hrs

% 28 SERKHNCHon'hell, Nandyal town of Nadyal distict, He was

informed that a helicopter was paid for and hired to transport him from the

Kurnool airport to Gannavaram airport, owing to the security categorisation he

had. However, he refused to uiise the services of helicopter and insisted

upon travelling by road. Consequent to this, when Sri.N. Chandrababu Naidu

Wwas being transported from Nandyal to the CID office in Tadepalli, in Guntur

Dt, in response to the calls for protests issued by the Telugu Desam Party, the

convoy was obstructed by use of violent force by the supporters of Sri. N

Chandrababu Naidu. This is a clear indicator of the attitude of the accused in

intimidating the Law enforcement authorities and witnesses by virtue of his

position as the head of a political party, to scuttle the ongoing investigations.
M. Requirement of judicial custody:

Non-cooperation of the accused: After reaching the office of the CID
(EOW-2), the accused was questioned about his role in the offences, in the
presence of two mediators. He was given breaks as per his requests, to
consult a legal counsel, to meet the members of his family, to have food and
refreshments, etc. He was asked questions based on the note files which form
part of the evidences in this case diary. But, to all the questions, he was non-
cooperative and replied vaguely that he could not recollect the facts. In this

regard mediator report was drafted in the presence of mediators duly attested
by him.

In this case, the APSSDC funds diverted by DesignTech through PVSP
(A-5) to various shell, inoperative, foreign companies (Singapore and London
based), among these diversion to some companies was established,
regarding some companies they are winded up, not tracing, not responding
and investigation is under process,
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is need of custodial
stigation is under progress and there is n
e inve:

™ As th a Babu Naidu) is necessary and

dr
interrogation of the accused A-37 (N.Chani

i ed-37.
the following reasons are for arresting the accus

examined. Besides the examination :f
| have to secure the relevant records
f the persons related to
f documents of shell

1) Other official witnesses lz:r: s!:et;e
ial official/private witni

f(;:;v?as'hzn com,:;anies and examination some O
the companies, have to verify the r_rugg volume Of ’
companies to verify about the incriminating c.!ocumer) S. S
2) The bank accounts, other transactions details of S(l.Ngra R
Naidu (A-37) have to be ascertained, further examination IS. q e

establish how the amount has been routed/layered/received oy
accused and how the amount was got back from the shell companies.

3)In view of economical offence orchestrated by the accu;ed ‘WhICh
occurred in sequence of time and in calculated manner, in view of
hindrances created by the men of the accused, and on account of non
cooperation of accused his intrinsic examination of could not be
completed within 24 hours from the time of arrest.

4)Hence he is to be examined thoroughly and intrinsically on various
aspects about the persons who met him, method adopted for funds

diversion, records created and processed, rooting of funds and
screening of funds.

5) The plan and method articulated by the accused A-37 with others in the
deep rooted conspiracy, diversion, rooting and screening of funds and

other facts which are within the knowledge of the accused are to be
elicited.

6) The accused A-37 is an influential person having intimidation tactics.

Because of influence and intimidator tactics adopted by the accused A-

37 by direct and indirect means many difficulties have been faced and
the evidence collected so far clearly established the role of the accused.
He (A-37) is not co operating with

e investigation and much of information
within tt!e exclusive knowledge of the accused A-37 is to be elicited.
Hence his (A-37) custodial examination is very much required.

7)To unravel the larger cons;

€execution of Skill Develop
officials.

piracy of siphoning off funds of APSSDC in
ment Project and the involvement of Govt,
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s) Since the issue involyes i
the G_Ovemmem Drojedsbr:lsap?mp"am“ of at least Rs.279 crores in
the trial of funds t0 be unea, r1:’uhng back through shell companies and
9) The accused A-37 i ed and the money has to be recovered.
A1, A2 A3g sun::,Nar; Chandrababu Naidu (A-37) conspired with
diverting the fungs is: ; dose (A6) and Vikas Khanvelkar (A-8) for
accommodation entri su.e fake invoices and routed the money w".h
diversion of the f ) rleﬁ in the shell companies. The role of others in
10) The ofr ? unds is also to be established by custodial examination.
.= PlIeNces involve Acts and sections of law attracting ten years of
imprisonment,

11) The accused had strong ties with the Government machinery and highly

influential person and are likely to intimidate other witnesses and
destroy the evidence available in other places.

12) To prevent the accused from committing any further offence.
13) For the proper investigation of the case.

14) To prevent the accused from causing the evidence of the offence to
disappear or tampering with such evidence in any manner.

15) To prevent the accused from making any inducement, threat or promiée
to the witnesses acquainted with the facts of the case so as to dissuade
from disclosing such facts to the Court or to the Police Officer.

16) Unless the accused is arrested, his presence in the court whenever
required cannot be ensured.

17) The gravity of a case is high magnitude, huge amount of govemm_e’ﬁt
funds were misappropriated.

The arrested accused Sri.Nara Chandrababu Naidu (A-37) is being |
produced before the Hon’ble ACB Court with the escort Sri Ch.Sambasiva |

|
Rao, Inspector of Police along with HC.308 Sri P.Adireddy, PC.6523

B.Sambasiva Rao, PC.3943 Sri P.Srinivisa Rao and submitting remand report
and other necessary documents. At the time of his (A-37) arrest, all

necessary precautions were taken with respect to Covid-19 issued by Govt.
from time to time.
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PRAYER
In the light of facts and circumstances of the instant case, this Hon'ble
Court may be pleased to: t
AR &
i. To pass an order granting 15 days judicial custody u/s 167 Cr.P.C
the accused Sri.Nara Chandrababu Naidu (A-37)
ii. To pass such other Order or further Orders as this Hon'ble Court may
deem fit and proper in the interest of justice.
Be pleased to consider.
(M.DHANUNJAYUDU)
Dy. Supdt. Of Police,
EOW-II, CID, AP,

Mangalagiri.
Dt. 10.09.2023.

Enclosures for Arrest of A-37 and its connected documents:
=nciosures for Arrest of A-37 and its connected documents:
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| [Copy of Memo Dt.09.12.2021 of AddL.DG of Police, =
1 P eoD oib 09.12.2021 1
i;z [CD Part-I dated 09-12-2021 09.12.2021 2 71
53! *Acknowledgement copy of FIR 09.09.2023 72 78
| 4 Accused adding Memo dtd.08-09-2023 08.09.2023 79 86
| 5 CD dated: 08.09.2023 08.09.2023 87 97
6 Arrest CD Dt. 09.09.2023 09.09.2023 98 116
| 7 Mediators Report dt.09.09.2023 09.09.2023 117 119
| 8 ]’Handingltaking over of PP-02 09.09.2023 120 -

9 [Section 50 (i) & (ii) CrPC notices 09.09.2023 121 122
10 Arrest Memo (1 page) 09.09.2023 123 =
11 _Aadhar Card No.3003 0068 8099 - 124 -

Copy of Arrest information submitted to the
12 Hon'ble Speaker, APLA, Vel pudi, A i | 09.09.2023 125 -
13 [MoU/Agreement between APSSDC — Siemens — June-2015 | 126 135
14 16.0.Ms.No.47 Higher Education (EC.A2) 10.09.2023 136 137
.0. Ms No 4, SDE&I Dept., Approval (MoU) 30.06.2015 138 140
emens Intemal investigation Report 12.042019 | 141 | 153
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